The Minutes of the City Audit Advisory Board held
Wednesday, April 30, 2009 at 10am

Call to Order

The meeting of the Audit Advisory Board was called to order by Michael Justus,
Board Chair, at 10am. This meeting was held in the Mayor’s Conference Room, which
is located on the second floor of the City County Building.

Attendance

Present: Peggy Tharnish, City Controller; Steve Hubka, City Budget Officer;
Marcee Brownlee, Assistant City Attorney; Jamie Phillips, Assistant of Don Herz; Rick
Hoppe, Mayor Chief of Staff; and Board Members: Barbara Arendt, Steve Bowen, Jim
Mastera, Michael Justus. Also, three representatives from HBE Becker Meyer Love
LLP were in attendance, along with two members of the media.

Absent: Don Herz, City Finance Director; and Board Members Todd Blome and
Chuck Pallesen.

Note Open Meetings Law
Michael made note of the Open Meetings Act that is posted on the wall of the
conference room.

. Approval of January 14, 2009 board minutes

Michael asked for a motion to approve the minutes from the January 14™ meeting.
Jim Mastera moved approval, which was seconded by Steve Bowen. AYES: Barbara,
Steve, Michael, Jim. NAYS: None; ABSENT: Todd, Chuck. Motion carried, 4-0.

Review the agreed upon procedures engagement for the City’s fund balances

Michael welcomed the HBE representatives and told them they could go over
their findings with the group. They stated that they would first like to make aware that
this is a Findings of Agreed-Upon Procedures Report and not an Audit Report. HBE
thanked Peggy Tharnish, Don Herz and Steve Hubka for all of their help in answering
their questions and getting the appropriate information to them in a timely manner.

They said they would like to highlight a couple of areas from their report, which
were the following: a set of Special Assessment Funds located on page 12 of their
report; the Community Health Endowment Fund located on page 25; the Libraries
Governmental Fund located on page 6; and the Parks and Recreation Human Services
Fund located on page 11.

The City Budget Officer, Steve Hubka, helped answer any questions that the
Audit Board had on the findings. Peggy stated that the Community Health Endowment
had some additional comments to make and to help answer some of the questions that
HBE had of them, so Peggy handed out a handout from them stating their comments.
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VI.

VII.

The group then decided to go over City of Lincoln Response Memo, which
reviews the funds individually. They discussed each fund as a group and decided which
ones they had comments on for the City Council, which were the following funds:
Lincoln City Libraries Fund on page 6; Snow Removal Fund on page 8; Keno Fund on
page 11, and the Insurance Revolving Fund on page 34. They asked Jamie to type up a
draft memo to the City Council with their recommendations, and decided that they
would discuss and approve the draft at their next meeting.

Discuss any proposed changes to Section 4.66.100 of the City’s Municipal Code
Barbara said that she has been speaking with Don regarding some suggested
changes she has on the City’s Municipal Code. Barbara said that one of the suggestions
she had was to see if they could discuss changing the boards quorum to three, instead of

four, since Chuck is no longer on the board. The group said it would be a good idea to
further discuss this and any more suggestions at the next meeting since there were some
people absent.

Status update on the external auditor’s financial audits of the City’s
Comprehensive Annual Financial Report and various individual funds

Peggy gave the group an update regarding the external auditor’s financial audits
of the City’s Comprehensive Annual Financial Report. She said that the
Comprehensive Annual Financial Report (also know as the CAFR) is now completed
and located online on the City website for everyone to view. She told the group that she
would bring them all hard copies at the next meeting.

Schedule next meeting
It was discussed that Jamie will contact everyone and check on availability for the
next meeting.

Adjournment
Board Chair, Michael Justus, called for adjournment. Jim Mastera moved

approval, which was seconded by Barbara Arendt. AYES: Barbara, Steve, Michael,
Jim. NAYS: None; ABSENT: Todd, Chuck. Motion carried, 4-0.

The meeting was adjourned at 12:10pm.
Minutes submitted by: Jamie Phillips

(Please note: you can find HBE’s Report and the City of Lincoln Response Memo on
the City website under “Attachments” for the Audit Advisory Board’s Meeting of
April 30™)
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